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Board of Directors Report for Al Dar Capital B.S.C (Closed)

For the Fiscal Year Ended December 31, 2023

in the name of Allah, the Most Gracious, the Most Merciful

Praise be to Allah, Lord of the Worlds, and prayers and peace be upon the

noblest of creation, the Messenger of Allah.

Dear Shareholders,

It is with great pleasure that we present the Al Dar Capital B.S.C. (Closed) annual report for
the fiscal year concluding on December 31, 2023. This year, the shadow of global economic
frailty persisted, primarily due to the ongoing conflict in Ukraine, which has caused
considerable disruptions in trade and led to significant shocks in food and fuel prices. These
challenges have collectively spurred a surge in inflation rates and a tightening of financial
conditions globally. Particularly hard-hit was the Eurozone—our most significant economic
partner—where the latter half of 2023 witnessed a sharp decline in economic activity. This
downturn was a result of supply chain disruptions, escalating financial pressures, and a
notable dip in both consumer and business confidence. Moreover, the invasion's most severe
repercussion was the spike in energy prices, exacerbated by a substantial cut in Russian

energy supplies.

Further compounding these challenges were the recent developments in Palestine and
subsequent military operations in the Red Sea, including Houthis' assaults on maritime
pathways, which adversely affected market performance and led to an uptick in shipping and

insurance costs.

Looking ahead to 2024, the forecast for inflation across emerging markets and developing
economies in Europe and Central Asia has been adjusted downward amidst a backdrop of
considerable uncertainty regarding the region's future. The prolongation or intensification of
the conflict poses a risk of inflicting more severe economic and environmental damage,
potentially leading to further fragmentation of international trade and investment. Additionally,

the risk of financial strain remains high, fueled by soaring debt levels and persistent inflation.
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Since early 2021, the global prices of oil, gas, and coal have been on an upward trajectory,
with a marked increase following the Russian invasion of Ukraine and the latest incidents in
the Middle East. This situation has escalated inflation to unprecedented levels, unseen in
decades, affecting consumers and governments alike by depleting public financial resources,

curtailing corporate productivity, and undermining household welfare,

In these turbulent times, Al Dar Capital has steadfastly maintained its financial stability,
diligently adhering to its risk management strategy by avoiding exposure to high-risk
investments and preserving its investment portfolio, thereby bolstering the performance of its
assets. Despite these efforts, the fair value of our equity investment portfolio diminished by

25%, resulting in a decrease in total assets from USD 104 million in 2022 to USD 92 million.

Operationally, the company's performance remained stable compared to the previous year,
registering a net loss of USD 1.6 million in 2023, marginally better than the USD 1.7 million
loss in 2022.

A noteworthy development in 2023 was the Central Bank of Bahrain's approval of Burgan Bank —
Kuwait's acquisition of a 31% stake in Al Dar Capital. Burgan Bank, a renowned banking entity in
Kuwait Burgan Bank is a prestigious banking institution in Kuwait with regional branches and
banking subsidiaries in the Middle East and North Africa. Its entry into the company is
expected to enhance its competitive position, attract and assure customers, and support its

future plans.

2023 Governance Report

From its inception, the Board of Directors at Al Dar Capital has been unwavering in its resolve to
institute a robust internal control framework. This system is devised to steer the company's endeavors
in harmony with the Board-approved guidelines, encapsulating a suite of policies and procedures that
resonate with the esteemed standards set forth by the Basel Committee, as well as the mandates

from the pertinent regulatory bodies within the Kingdom of Bahrain.

In pursuit of reinforcing governance, the Board initiated the Audit and Compliance Committee. This
committee is tasked with the stewardship of the internal control, risk management, and compliance
frameworks, thereby elevating the internal and external audit functions. It also oversees the selection
and ratification of external auditors in the shareholder meetings, scrutinizes the fidelity of the
company’s financial disclosures, audits the performance and operations of the internal audit division,
and ensures adherence to legal, regulatory, and professional standards. Grant Thornton was
commissioned to execute the internal audit role, producing a series of reports which were subsequently
deliberated by the Audit and Compliance Committee. Additionally, the role of "Compliance Officer’ was
established, entrusted with the oversight of Al Dar Capital’s compliance with the Central Bank of
Bahrain's regulations and other statutory mandates.
4 (b)
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Moreover, the Executive Committee was constituted, assigned with the pivotal duties of charting the
company's investment strategy, overseeing investment activities, and rigorously analyzing project
feasibilities prior to Board consideration. The Nomination Committee was also brought into existence,
entrusted with the nomination of independent and non-executive Board members, alongside the
evaluation and selection of the executive leadership. Presented herein is an overview of the company’s
organizational architecture, delineating the synergistic interplay between the Board, its committees,

and the various company divisions and departments.

lat Dar Capital Company Organization Chart 2023
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The Board of Directors meets regularly as required by the established procedures, enabling it to follow
up on strategic, financial, and investment operations, internal control procedures, compliance issues,
and shaping the company's policy through participation in formulating and setting strategies,
objectives, and defining and reinforcing the organization's values, management, and general policies.
It also monitors the performance of the company's executive management to ensure business
operations are conducted according to agreed frameworks and plans. Furthermore, the Board also
strives to create the right balance between achieving financial growth and desired objectives. The
table below shows the attendance rate at the Board of Directors and its committees' meetings during
the year 2023:

Committee Attendance Rate
Board of Directors 95.24%

Executive Committee 100%

Audit Committee 88.89%

The Board of Directors conducted an evaluation of the Board's performance and the performance of
its members for the fiscal year ending December 31, 2023. The results of the evaluation are detailed
in the attached Appendix B & C. Additionally, as per the latest disclosures by the Board members,
there are no familial relationships linking any of the members with any of the executive management
employees.

Related Party Transactions

In 2023, the company did not engage in any transactions with related parties, as any such transactions
must be disclosed in accordance with the laws of the Central Bank of Bahrain and the Bahraini
Companies Law.
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Appendix B

Board Performance Evaluation for the Year Ended 31st December 2023

1 Composition of the Board

11 The Board has the right number of directors
Should be .
Scale Strongly Agree Agree reviewed Disagree
1 2 3 4
Members 6
100.0 0.0 0.0 0.0 Total 100
1.2 The composition of the Board, including the mix of independent and non-independent
) directors, is appropriate.
z| 2 3 4
Members 6
100.0 0.0 0.0 0.0 Total 100
13 The process for selecting new directors is effective
1 2 5 4
Members 5 1
83.3 16.7 0.0 0.0 Total 100

2. Board Roles and Responsibilities

2.1 The Board has full and common understanding of their roles and responsibilities
1 2 3 4
Members 4 2
66.7 33.3 0.0 0.0 Total 100
22 The Board is effective in reviewing, approving and monitoring operating, financial and
) other corporate plans, strategies and objectives.
1 2 3 4
Members 3 3
50.0 50.0 0.0 0.0 Total 100

4(¢)
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2.3

Members

24

Members

2.5

Members

2.6

Members

2.7

Members

The Board is effective in evaluating the performance of the Company's senior
executives.

1 2 3 4
3 3
50.0 50.0 0.0 Total 100

The Board is effective in developing a corporate governance structure that allows and
encourages the Board to fulfill its responsibilities

1 2 3 4
4 2
66.7 333 0.0 0.0 Total 100

The Board is effective in establishing a corporate environment that promotes timely
and effective disclosure, fiscal accountability, high ethical standards and compliance
with applicable laws and regulations.

1 2 3 a
3 3
50.0 50.0 0.0 0.0 Total 100

The Board is effective in questioning and providing advice and assistance to the
Company's senior executives.

1 2 3 4
4 2
66.7 33.3 0.0 0.0 Total 100

Reviewing and approving all comprehensive personnel policies of the Company that
have been reviewed by a qualified professional.

1 2 3 4
4 2
66.7 33.3 0.0 0.0 Total 100
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The Board is provided with sufficient information about the principal operational and
financial objectives and plans of the Company, the financial results of the Company

2.8 and its business segments and the risks and problems that affect the Company's
business and prospects.
1 2 3 4
Members 5 1
83.3 16.7 0.0 0.0 Total 100.0
The Board has sufficient understanding in external trends, competitive threats and
2.9 L s .
opportunities critical to the Company's future performance.
1 2 3 4
Members 4 2
66.7 33.3 0.0 0.0 Total 100
2.10 The Board has adequate risk management procedures in place
1 2 3 4
Members 2 3 1
333 50.0 16.7 0.0 Total 100

3 Conduct of Board Meetings

Board meetings are conducted in a manner that encourages open communication,

31 meaningful participation, and timely resolution of issues.
1 2 3 4
Members 6
100.0 0.0 0.0 0.0 Total 100
3.2 The Board strikes the right balance in discussing operational and strategic issues.
1 2 3 4
Members 5 1
83.3 16.7 0.0 0.0 Total 100
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33

Members

34

Members

35

Members

3.6

Members

The Board is provided with sufficient information and time to address issues that
might present a conflict of interest.

1 2 3 4
2 4
333 66.7 0.0 0.0 Total 100

Board meeting time is appropriately allocated between Board discussion and
management presentations and the length of each meeting is generally adequate for
the Board to effectively cover appropriate business.

1 2 3 4
4 2
66.7 33.3 0.0 0.0 Total 100

The number of meetings during the year is sufficient for the Board to be effective.

1 2 3 4
3 3
50.0 50.0 0.0 0.0 Total 100

The attendance of each Board members and its committees is suffecient each year to
enable them to discharge its responsibilities effectively.

1 2 3 4
6
100.0 0.0 0.0 0.0 Total 100

4 Board Committees

4.1

Members

Responsibilities of the committees of the Board are well defined

1 2 3 4
6
100.0 0.0 0.0 0.0 Total 100
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(i)
Members
(ii)

Members
(iii)

Members

43

Members

4.4

Members

4.5

Members

The following committees are effective in performing their responsibilities

Audit Committee
1 2 3 4
4 2
66.7 333 0.0 0.0 Total

Executive Committee

1 2 3 4
5 1
83.3 16.7 0.0 0.0 Total

Corporate Governance and Nomination Committee

1 2 3 4
6
0.0 100.0 0.0 0.0 Total

The Committees addressing effectively the matters delegated to it in its charter

L 2 3 4
6
100.0 0.0 0.0 0.0 Total

Members receive sufficient background information prior to meetings

1 2 3 4
6
100.0 0.0 0.0 0.0 Total

Meetings are conducted in a manner that encourages open communication,
meaningful participation and timely resolution of issues

1 2 3 4
6
100.0 0.0 0.0 0.0 Total

100

100

100

100

100

100
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4.6

Members

4.7

Members

Meeting time is appropriately allocated between Committee discussion and
management presentations

1 2 3 4
6
100.0 0.0 0.0 0.0 Total

The composition and size of the Committees are appropriate.

1 2 3 4
6
100.0 0.0 0.0 0.0 Total

100

100
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Appendix C
Evaluation of an Individual Board Member for the Year Ended 31st December 2023

1. | understand and support the mission of the organization.
Scale Yes No Not Sure
Members 6
100.0 0.0 0.0 Total 100

| understand the role of the board and my legal and ethical responsibilities

& as a board member.
Scale Yes No Not Sure
Members 6
100.0 0.0 0.0 Total 100
3 Follow trends and important developments in the Company’s fields of
) interest.
Scale Yes No pote
Sure
Members 6
100.0 0.0 0.0 Total 100
4. | further the mission with my time, skills and experience.
Scale Yes No Not Sure
Members 6
100.0 0.0 0.0 Total 100
5 | have attended all regular and special board meetings and other events
) requiring board participation.
Scale Yes No ol
Sure
Members 6
100.0 0.0 0.0 Total 100
| try to be an objective decision maker, considering the impact of issues on
individuals, the organization and the community.
Note
Scale Yes No Sure
Members 6
100.0 0.0 0.0 Total 100



Jliyl-s jla
Al Dar Capltal

7.

Scale
Members

Scale
Members

9,
Scale
Members

10.

Scale
Members

11.

Scale
Members

12.

Scale
Members

13.
Scale
Members

Have a good working relationship with other board members and with the
staff.

Yes No Not Sure
6
100.0 0.0 0.0 Total 100

I avoid participation in board issues which are self-serving or may be
perceived as conflict of interest.

Yes No Not Sure
6
100.0 0.0 0.0 Total 100

I read and understand the Company’s financial statements.

Yes No Not Sure
6
100.0 0.0 0.0 Total 100

I prepare for and participate in board meetings and committee meetings.

Yes No Not Sure
6
100.0 0.0 0.0 Total 100

If | chair a committee, | take responsibility for knowing that my committee
is responsible to do and initiate the meetings necessary to fulfill
responsibilities.

Yes No Not Sure
6
100.0 0.0 0.0 Total 100.0

I understand the difference between the staff’s responsibilities and my
own as a member of the board.

Yes No Not Sure
6
100.0 0.0 0.0 Total 100

I understand the requirements of the Central Bank of Bahrain (CBB)
Rulebook and the Commercial Companies Law;

Yes No Not Sure
6
100.0 0.0 0.0 Total 100
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14,

Scale
Members

15.

Scale
Members

Making recommendations about how the
Company’s operating and financial policies.

Yes No Not Sure
6
100.0 0.0 0.0 Total

Recommend qualified individuals with relevant
skills and experience as possible nominees for
the board.

Yes No Not sure
6
100.0 0.0 0.0 Total

100

100
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Shari’ah Supervisory Board (“SSB”) Report

To the Shareholders of Al Dar Capital Company B.S.C. (c)
For the Financial Period Ending 31.12.2023

Dear Shareholders/Al Dar Capital Company,

After the confirmation of the Executive Management of the entity that it's still applying the
contracts and applications that were reviewed previously by the Shari'ah Supervisory Committee
where the Committee is confident that it is in compliance with Islamic Shari'ah Principles, and
we present our report as follows:

We have reviewed the principles and contracts relating to the transactions and
applications conducted by Al Dar Capital Company B.S.C. (c) during the course of the period
from its incorporation up to December 31, 2023. Our review was conducted in order to judge
whether the Entity followed the principles of the Islamic Shari’ah, specific fatwas, and
guidelines issued by the Shari’ah Supervisory Board.

The Entity’s Board of Directors are responsible for ensuring that its operations are carried
out in compliance with the rules and principles of the Islamic Shari’ah. It is our responsibility to
present an independent view of the Entity’s operations and to communicate it to the
shareholders.

The Shari’ah Supervisory Board reviewed the financial statements prepared by the
Management for the financial year ended 31st December 2023. These activities were limited to
settlements and restructuring of previous transactions and investment in short -term murabha
transactions, we found no violations or contradictions to any of Shari'ah law.

Date: 18" February 2024

Sheikh Esasf Mohamed Ishaq Sheikh Dr. Esam Khalaf Al Enezy
Chairman of Shari’ah Supervisory Board Member of Shari’ah Supervisory Board

77

Sheikh, Dr. Abdul Aziz Al-Qassar
Member of Shari’ah Supervisory Board
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Independent auditor’s report to the shareholders of
Al Dar Capital Company B.S.C. (c)

Report on the audit of the consolidated financial statements

Opinion

We have audited the accompanying consolidated financial statements of Al Dar Capital Company B.5.C.
(c) (“the Company”) and its subsidiaries (together “the Group”), which comprise the consolidated statement
of financial position as at 31 December 2023, and the related consolidated statement of income,
consolidated statement changes in Owners’ equity, consolidated statement of cash flows and statement
of changes in restricted investment accounts for the year then ended, and notes to the consolidated financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Group as at 31 December 2023, and the consolidated results of the
operations, changes in owners’ equity, its cash flows for the year then ended in accordance with the Financial
Accounting Standards issued by the Accounting and Auditing Organisation for Islamic Financial Institutions
(“AAOIFI™).

In our opinion, the Company has also complied with the Istamic Shari’ah Principles and Rules as determined
by the Shari’ah Supervisory Board of the Company during the year ended 31 December 2023.

Basis for opinion

We conducted our audit in accordance with Auditing Standards for Islamic Financial Institutions issued by
AAQIFL. Our responsibilities under those standards are further described in the Auditor’s responsibilities for
the audit of the consolidated financial statements section of our report. We are independent of the Group
in accordance with the AAOIFI’s Code of Ethics for Accountants and Auditors of Islamic Financial Institutions,
and we have fulfilled our other ethical responsibilities in accordance with this Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other matter

Restricted investment accounts:

As explained in Note 19, the Group has acted as an agent in Wakala investments totaling US$477,307,508 where
various investors and financial institutions have placed funds with the Parent Company and others. The Parent
Company and others have defaulted on repayments of these Wakala and restricted investment accounts. The
Parent Company is now subject to court administration to liquidate the Company’s assets and pay the creditors.

Management’s view on the restricted investment accounts settlement plan of the group is explained in Note 28.

Title of investment in real estate held-for-use

As explained in Note 11, During the year ended 31 December 2012, an overdue Murabaha debt receivable settled
through a transfer of real estate assets to the Group. The assets comprise a majority shareholding in two
companies whose principal assets are ownership rights over certain real estate. The subsidiary companies
holding the underlying real estate are consolidated in these consolidated financial statements as at
31 December 2023.

Other information included in the Group's consolidated financial statements

Other information consists of the information included in the Board of Directors’ report and the Shari'a
Supervisory Board's report, other than the consolidated financial statements and our auditor’s report
thereon. The Board of Directors is responsible for the other information.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

BDO, a Bahraini registered specialised partnership, C.R. No. 10201, is a member of BDO Internationat Limited, a UK company limited by guarantee, and
forms part of the international BDO network of independent member firms.
BDO is the brand name for the BDO International network and for each of the BDO Member Firms.

7



Tel : +973 1753 0077 17 Floor
I B D o Fax: +973 1791 9091 Diplomat Commercial Office Tower
PO Box 787

www.bdo.bh

Manama
Kingdom of Bahrain

Independent auditor’s report to the shareholders of
Al Dar Capital Company B.S.C. (c) (continued)

Report on the audit of the consolidated financial statements (continued)

Other information included in the Group’s consolidated financial statements (continued)

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of the Board of Directors for the consolidated financial statements
These consolidated financial statements and the Group's undertaking to operate in accordance with Islamic
Shari’ah Rules and Principles are the responsibility of the Group's Board of Directors.

The Board of Directors is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with AAOIFI and for such internal control as the Board of Directors determines is
necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Board of Directors is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Group or to cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
awhole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with AAOIFI will always detect a material misstatement when it exists.
Misstaternents can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with AAOIFI, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

) Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

o Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to continue as
a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Group to cease to continue as a going concern.

BDO, a Bahraini registered specialised partnership, C.R. No. 10201, is a member of BDO International Limited, a UK company limited by guarantee, and
forms part of the international BDO network of independent member firms.
BDO is the brand name for the BDO International network and for each of the BDO Member Firms.
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Manama
Kingdom of Bahrain

Independent auditor’s report to the shareholders of
Al Dar Capital Company B.S.C. (c) (continued)

Report on the audit of the consolidated financial statements (continued)

Auditor’s responsibilities for the audit of the consolidated financial statements (continued)

. Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the Group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
As required by the Bahrain Commercial Companies Law and the Central Bank of Bahrain {CBB) Rutle Book
(Volume 4), in case of the Company, we report that:

a) the Group has maintained proper accounting records and the consolidated financial statements are in
agreement therewith;

b) the financial information contained in the Board of Directors Report is consistent with the consolidated
financial statements;

c) except for the share capital of the Group being significantly eroded as at 31 December 2023 and is not
sufficient as required by Article 109 of the Bahrain Commercial Companies Law, we are not aware of any
violations of the Bahrain Commercial Companies Law, the Central Bank of Bahrain (CBB) Rule Book (Volume
4) and Financial institutions law and Central Bank directives, regulations and associated resolutions, rules
and procedures or the terms of the Company’s Memorandum and Articles of Association during the year
ended 31 December 2023 that might have had a material adverse effect on the business of the Group or on
its consolidated financial position; and

d) satisfactory explanations and information have been provided to us by Management in response to all our
requests.

3O

Manama, Kingdom of Bahrain
22 February 2024

BDO, a Bahraini registered specialised partnership, C.R. No. 10201, is a member of BDO International Limited, a UK company limited by guarantee, and
forms part of the international BDO network of independent member firms.
BDO is the brand name for the BDO International network and for each of the BDO Member Firms.
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See Auditor's Report dated_2-* , L ' 1Y
Signed by BDO, CR No. 1020:04 04

Al Dar Capital Company B.S.C. (c) Eartner Samson Kattuvattil
Consolidated statement of financial position as at 31 December 2023 eg. No. 23¢
(Expressed in US Dollars) Signature:
31 December 31 December
Notes 2023 2022
ASSETS
Cash and cash equivalents 6 1,360,831 3,259,973
Prepayments and other assets 7 137,662 91,486
Short-term investments 8 3,500,000 4,000,000
Investment securities 9 29,913,878 40,089,419
Investment in real estate held-for-use 11 43,739,654 43,433,768
Right-of-use asset 12 45,164 105,384
Property and equipment 13 13,500,935 13,504,043
Total assets 92,198,124 104.484.073
EQUITY AND LIABILITIES
Liabilities
Net ijara liability 14 48,607 110,650
Accruals and other payables 15 45,744 741,603
Total liabilities 94,351 852,253
Equity
Share capital 16 200,000,000 200,000,000
Statutory reserve 17(i) 3,035,339 3,035,339
Property fair value reserve 11(b) (782,202) (1,109,790)
Investments fair value reserve 17(ii) 928,910 10,914,715
Unrealised foreign currency translation losses
on net investment in foreign operations 17(iii) (754,918) (694,175)
Foreign currency translation reserve 17(iv) (316,553) (126,401)
Accumulated losses (112,526.883) (110,883,498)
89,583,693 101,136,190
Non-controlling interest 18 2,520,080 2,495,630
92.103.773 103.631.820
Total liabilities and equity 92.198.124 104.484.073

Off-statement of financial position items

Restricted investment accounts:

- Others 19 477.307.508 _477.307.508

- Financial institutions - -

The consolidated financial statements were approved, authorised for issue by the Board of Directors and
signed on their behalf by:

e 4D s

Mubarak Abdulrahman Al Quoud Hussam Ammar Mohammed  Mohamed Abdulrahman AlMutawa
Chairman Director Director and Chief Executive Officer
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see Auditor's Report dated 9”‘]1)?'"

Signed by BDO, CR No. 10201-04

Consolidated statement of income for the year ended 31 December 2023 .eg. No. 239 %
(Expressed in US Dollars) Signature;

Year ended Year ended
31 December 31 December

Notes 2023 2022

Income
Other income 20 714,697 618.156
Expenses

Staff costs 21 (1,598,246)  (1,548,293)
Other operating expenses 22 _ (759.836) (854,442)
Total expenses (2,358.082) (2,402,735)
Net loss for the year (1,643.385) (1,784.579)
Basic and diluted losses per share

(in US$ cents) 27 _(0.82) ___ (0.89)

The consolidated financial statements were approved, authorised for issue by the Board of Directors

and signed on their behalf by:

Mubarak Abdulrahman Al Quoud Hussam Ammar Mohammed  Mohamed Abdulrahman AlMutawa
Chairman Director Director and Chief Executive Officer
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Al Dar Capital Company B.S.C. (c)
Consolidated statement of cash flows for the year ended 31 December 2023
(Expressed in US Dollars)

Year ended Year ended
31 December 31 December

Notes 2023 2022

Operating activities

Net loss for the year (1,643,385) (1,784,579)
Adjustments for:

Depreciation 13 3,108 3,736
Amortisation on right-of-use asset 12 60,220 60,220
Net movement in foreign exchange (15,007) (17,895)
Changes in operating assets and liabilities:

Prepayments and other assets (46,176) (7,319)
Accruals and other liabilities (695,859) 74,650
Net cash used in operating activities (2,337,099) (1,671,187)
Investing activities

Withdrawal in short-term investments 500,000 3,000,000
Net ijara liability payment (62,043) (59,023)
Purchase of property and equipment 13 - (2,397)
Net cash provided by investing activities 437,957 2,938,580
Net (decrease)/increase in cash and cash equivalents (1,899,142) 1,267,393
Cash and cash equivalents, beginning of the year 3,259,973 1,992,580
Cash and cash equivalents, end of the year 6 _1,360,831 3,259,973
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Al Dar Capital Company B.S.C. (c)

Consolidated statement of changes in restricted investment accounts for the year ended
31 December 2023

(Expressed in US Dollars)

Wakala investments

31 December 31 December
2023 2022
Closing balance 477,307,508 477,307,508

Wakala investments represent amounts received from the investors under Wakala contracts where
the Company acts as a Wakil (agent) and are in turn placed investments with the Parent Company
and other entities on a Wakala basis.

In prior years, the Group accepted money from investors under restricted Wakala (agency) investment
contracts and has in turn placed these Wakala investments with its Parent Company and others. As
at 31 December 2023, US$477,307,508 (31 December 2022: US$477,307,508) of the restricted
investment accounts on Wakala contracts due to institutions were overdue. Under the terms of the
Parent Company restructuring plan approved by the Kuwaiti Special Circuit Court of Appeal on
2 June 2011 under the protection of the Kuwait Financial Stability Law, all Wakala contracts relating
to individuals and non-regulated companies have been paid by 31 December 2012 and the repayment
of remaining Wakala contracts was scheduled to be repaid over five tranches by 30 June 2017. The
Parent Company did not settle any debts relating to these restricted Wakala contracts during the
year (2022: USSNil).

* Also refer the settlement plan detailed in Note 28 (2).
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Al Dar Capital Company B.S.C. (c)
Notes to the consolidated financial statements for the year ended 31 December 2023
(Expressed in US Dollars)

1 Organisation and activities

Al Dar Capital Company B.S.C. (c) (“the Company”) and its subsidiaries (together “the Group”) is a
Bahraini closed shareholding company registered with the Ministry of Industry and Commerce in the
Kingdom of Bahrain and operates under commercial registration number 66163 obtained on
8 August 2007. The “Parent Company” of the Group is The Investment Dar Company K.S.C., a Kuwaiti
incorporated Company listed on Kuwait Stock Exchange, which owns directly and indirectly more than
50% of the share capital of the Group.

The Company has converted its license from a wholesale bank (“Islamic Principles”) to an
investment business firm - Category 1 (“Islamic Principle”) and to operate under the name of “Al
Dar Capital Company B.S.C. (c)” and accordingly activities are regulated by the CBB and supervised
by a Religious Supervisory Board (“the Shari’a Board”).

The principal activities of the Company include fund management activities.
The registered office of the Group is in the Kingdom of Bahrain.

These consolidated financial statements, set out on pages 10 to 42, were approved and authorized
for issue by the shareholders on 22 February 2024.

As at 31 December 2023 and 2022, the Company owned the following subsidiaries:

Proportion of Non-controlling
Country of ownership interest ownership interest
Name incorporation 2023 2022 2023 2022
Darco Real Estate Kingdom of 100% 100% - -
Investment Co. W.L.L.  Bahrain
Al Honaniya Real Kuwait 100%- 100%- - -
Indirect Indirect
Estate Co. W.L.L. holding holding
North Victoria Jersey,Channel
Limited * Islands 100% 100% - -
Gibson North Jersey,Channel
Limited * Islands 77.425% 77.425% 22.575% 22.575%

These financial statements have been prepared on a consolidated basis and comprise the financial
statements of the Company and its subsidiaries (together referred as “the Group”).

*The Company acquired the shares of North Victoria Limited and Gibson North Limited
(“the Subsidiaries”) as part of a settlement of a Murabaha placement with a related party of the
Parent Company during 2012 (Refer Note 11(a)). As per the settlement contract, the liabilities as
on the date of settlement in the books of these companies were not transferred to the Company.
The main asset in the books of the subsidiaries was the value of islands in
“The World”, Dubai, UAE, which have been treated as investment properties on consolidation.
The value of the investment properties was restricted to the value of the Murabaha carried in the
books of the Company prior to the settlement.

2 Basis of preparation

The consolidated financial statements are prepared in accordance with the Financial Accounting
Standards issued by the Accounting and Auditing Organisation for Islamic Financial Institutions
(‘AAQIFI’), the Shari’a Rules and Principles as determined by the Shari’a Supervisory Advisor of
the Company, the Bahrain Commercial Companies Law, the Central Bank of Bahrain, Financial
institutions Law and the CBB Rule Book (Volume 4) and CBB directives, regulations and associated
resolutions, rules and procedures of the Company’s memorandum and articles of association in
accordance with the requirements of AAOIFI. For matters for which no AAOIFI standard exists, the
Group uses the relevant International Financial Reporting Standards (‘the IFRS’) issued by
International Accounting Standards Board.
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Al Dar Capital Company B.S.C. (c)
Notes to the consolidated financial statements for the year ended 31 December 2023
(Expressed in US Dollars)

3 Basis of consolidation

Where the Company has control over an investee, it is classified as a subsidiary. The Company
controls an investee if all three of the following elements are present: power over the investee,
exposure to variable returns from the investee, and the ability of the investor to use its power to
affect those variable returns. Control is reassessed whenever facts and circumstances indicate
that there may be a change in any of these elements of control. De-facto control exists in
situations where the Company has the practical ability to direct the relevant activities of the
investee without holding the majority of the voting rights. In determining whether de-facto
control exists the Company considers all relevant facts and circumstances, including:

- the size of the Company’s voting rights relative to both the size and dispersion of other
parties who hold voting rights;

- substantive potential voting rights held by the Company and by other parties;

- other contractual arrangements; and

- historic patterns in voting attendance.

The consolidated financial statements present the results of the Company and its subsidiaries ("the
Group”) as if they formed a single entity. Intercompany transactions and balances between group
companies are therefore eliminated in full. The consolidated financial statements incorporate the
results of business combinations using the acquisition method. In the consolidated statement of
financial position, the acquiree’s identifiable assets, liabilities and contingent liabilities are
initially recognised at their fair values at the acquisition date. The results of acquired operations
are included in the consolidated income statement from the date on which control is obtained.
They are deconsolidated from the date on which control ceases.

4 Significant accounting policies

A summary of the significant accounting policies adopted in the preparation of these consolidated
financial statements is set out below. These policies have been consistently applied to all the years
presented, unless otherwise stated.

Standards, amendments and interpretations effective and adopted in 2023

The following new standard, amendment to existing standard or interpretation to published
standard is mandatory for the first time for the financial year beginning 1 January 2023 and has
been adopted in the preparation of these financial statements:

Effective for annual

Standard or periods beginning
interpretation Title on or after
FAS 39 Financial Reporting for Zakah 1 January 2023

AAOIF1 has issued FAS 39 Financial Reporting for Zakah in 2021. The objective of this standard is
to establish principles of financial reporting related to Zakah attributable to different
stakeholders of an Islamic financial Institution. This standard supersedes FAS 9 Zakah and is
effective for the financial reporting periods beginning on or after 1 January 2023.

This standard shall apply to institution with regard to the recognition, presentation and disclosure
of Zakah attributable to relevant stakeholders. While computation of Zakah shall be applicable
individually to each institution within the Group, this standard shall be applicable on all
consolidated and separate / standalone financial statements of an institution.

This standard does not prescribe the method for determining the Zakah base and measuring Zakah
due for a period. An institution shall refer to relevant authoritative guidance for determination of
Zakah base and to measure Zakah due for the period (for example: AAOIFI Shari’a standard 35
Zakah, regulatory requirements or guidance from Shari’a supervisory board, as applicable).
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Al Dar Capital Company B.S.C. (c)
Notes to the consolidated financial statements for the year ended 31 December 2023
(Expressed in US Dollars)

4

Significant accounting policies (continued)
Standards, amendments and interpretations effective and adopted in 2023 (continued)

An institution obliged to pay Zakah by law or by virtue of its constitution documents shall recognise
current Zakah due for the period as an expense in its financial statements. Where Zakah is not
required to be paid by law or by virtue of its constitution documents, and where the institution is
considered as an agent to pay Zakah on behalf of certain stakeholders, any amount paid in respect
of Zakah shall be adjusted with the equity of the relevant stakeholders.

Standards, amendments and interpretations issued but not yet effective in 2023

The following new/amended accounting standards and interpretations have been issued, but are not
mandatory for financial year ended 31 December 2023. They have not been adopted in preparing the
consolidated financial statements for the year ended 31 December 2023 and will or may have an
effect on the entity’s future consolidated financial statements. In all cases, the entity intends to
apply these standards from application date as indicated in the table below:

Effective for annual

Standard or periods beginning
interpretation Title on or after
FAS 44 Determining control of Assets and Business 1 January 2024
FAS 1 General Presentation and Disclosures in the Financial 1 January 2024
Statements
FAS 40 Financial Reporting for Islamic Finance Windows 1 January 2024
FAS 42 Presentation and disclosures in the financial 1 January 2025
statements of Takaful institutions
FAS 43 Accounting for Takaful: Recognition and measurement 1 January 2025
FAS 45 Quasi-Equity (Including Investment Accounts) 1 January 2026
FAS 46 Off-Balance-Sheet Assets Under Management 1 January 2026
FAS 47 Transfer of assets between investment pools 1 January 2026

Early adoption of amendments or standards in 2023

The Group did not early-adopt any new or amended standards in 2023. There would have been no
change in the operational results of the Group for the year ended 31 December 2023 had the
Company early adopted any of the above standards applicable to the Group.

Investment securities

Investments intended to be held for an indefinite period of time, which may be sold in response to
needs for liquidity, are classified as investment securities in the consolidated statement of financial
position. |

Investment securities are initially recorded at cost and subsequently remeasured at fair value.
Unrealised gains and losses arising from changes in fair value of investment securities are
recognised in the consolidated statement of Owners’ equity. The fair values of investments listed
on active markets are determined by reference to quoted market prices. The fair values of
securities listed on inactive markets and unlisted investments are determined using other
generally accepted valuation methods such as the adjusted prices of similar instruments.
Investment securities for which fair values cannot be measured reliably are recognised at cost less
impairment.
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Al Dar Capital Company B.S.C. (c)
Notes to the consolidated financial statements for the year ended 31 December 2023
(Expressed in US Dollars)

4 Significant accounting policies (continued)
Investment securities (continued)

The fair value changes of investment securities are reported in equity until such investments are
sold or impaired, at which time the realised gains or losses are reported in the consolidated income
statement.

Investment in real estate held-for-use

Investment in real estate held-for-use, principally comprising of freehold land and buildings, are held
for capital appreciation and tong-term rental yields and are not occupied by the Group. Initially,
investments in real estate held-for-use are measured at cost including transaction costs. Subsequent
to initial recognition, investments in real estate held-for-use are stated at their fair values. Gains and
losses arising from changes in the fair values of investments in real estate held-for-use are included
in the consolidated statement of Owners’ equity in the year in which they arise.

Investment in real estate held-for-use are de-recognised when they have either been disposed-
off, or when the investments in real estate held-for-use is permanently withdrawn from use and
no future benefit is expected from its disposal. Any gains or losses on de-recognition of
investments in real estate held-for-use are recognised in the consolidated income statement in
the year of de-recognition.

Restricted investment accounts

Restricted investment accounts represents assets acquired by funds provided by holders of
restricted investment accounts and their equivalent and managed by the Group as an investment
manager based on either a Mudaraba contract or a Wakala contract. The restricted investment
accounts are exclusively restricted for investment in specified projects as directed by the
investment account holders and are reported off the statement of financial position of the Group.

Property and equipment

All property and equipment are stated at historical cost less accumulated depreciation. Cost includes
all costs directly attributable to bringing the asset to working condition for its intended use.

Depreciation is calculated on the straight-line method to write-off the cost of property and
equipment to their estimated residual values over their expected useful lives as follows:

Furniture and fixtures 5 years
Computer and office equipment 3 years
Motor vehicles 5 years

Freehold land is not depreciated as it is deemed to have an infinite life.

Gains and losses on disposal of property and equipment are determined by reference to their
carrying amounts at the date of disposal.

Repairs and renewals are charged to the consolidated income statement when the expenditure is
incurred.
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Al Dar Capital Company B.S.C. (c)
Notes to the consolidated financial statements for the year ended 31 December 2023
(Expressed in US Dollars)

4 Significant accounting policies (continued)
Property and equipment (continued)

Where the carrying amount of an asset is greater than its estimated recoverable amount, it is written-
down immediately to its recoverable amount.

Foreign currency transactions
Measurement and functional currency

Items included in the consolidated financial statements are measured using the currency that best
reflects the economic substance of the underlying events and circumstances relevant to that
entity (“the measurement currency”). The consolidated financial statements are presented in
United States Dollar (US$ or USD or $), which is the measurement and functional currency of the
Group.

Transactions and balances

Foreign currency transactions are translated into the measurement currency using the exchange
rates prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from
the settlement of such transactions and from the translation, at the year-end rates, of monetary
assets and liabilities denominated in foreign currencies, are recognised in the consolidated income
statement. Non-monetary assets that are measured in terms of historical cost in foreign currencies
are recorded at rates of exchange prevailing at the value dates of the transactions.

Provisions

The Group recognises provisions when it has a present legal or constructive obligation to transfer
economic benefits as a result of past events, and a reasonable estimate of the obligation can be
made.

Employees’ terminal benefits
Short-term benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed
as the related service is provided. A provision is recognised for the amount expected to be paid
under short-term cash bonus or profit-sharing plans if the Group has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee and the
obligation can be estimated reliably.

Post-employment benefits

Post-employment benefits and entitlements to annual leave, holiday, air passage and other short-
term benefits are recognised as they accrue to the employees. The Group contributes to the
pension scheme for Bahraini nationals administered by the Social Insurance Organisation in the
Kingdom of Bahrain. This is a defined contribution pension plan and the Group‘s contributions are
charged to the consolidated income statement in the year to which they relate. In respect of this
plan, the Group has a legal obligation to pay the contributions as they fall due and no obligation
exists to pay the future benefits.

The expatriate employees of the Group are paid leave indemnity in accordance with the provisions
of the Bahrain Labour Law. The Group accrues for its liability in this respect on an annual basis.
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Al Dar Capital Company B.S.C. (c)
Notes to the consolidated financial statements for the year ended 31 December 2023
(Expressed in US Dollars)

4 Significant accounting policies (continued)
Revenue recognition

Income from short term investments are recognised on a time-apportioned basis over the period
of the contract using the effective profit method.

Arrangement fees received on providing restricted investment services is recognised on a time
apportioned basis on the term of the related restricted investment.

Income from investments (dividend income) is recognised when the right to receive is established.
This is usually the ex-dividend date for equity securities.

Other income relates to reversal of certain previously provided balances recognised when the
amount outstanding was received.

Profit on settlement is recognised when the settlement actually occurs and right to receive money
is established.

Share capital

Financial instruments issued by the Group are classified as equity only to the extent that they do
not meet the definition of a financial liability or financial asset. The ordinary shares are classified
as equity instruments.

Cash and cash equivalents

For the purposes of the consolidated statement of cash flows, cash and cash equivalents comprise
cash on hand and current account balances with banks.

Short-term investments

Short-term investments comprises of Murabaha deposits with bank having original maturities of
three months or less

5 Critical accounting judgment and key source of estimation uncertainty

Preparation of the consolidated financial statements in accordance with AAOIFI and IFRS requires
the Group’s management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the consolidated
financial statements, and the reported amounts of revenue and expenses during the reporting period.
The determination of estimates requires judgments which are based on historical experience, current
and expected economic conditions, and all other available information. Actual results could differ
from those estimates.

Other most significant areas requiring the use of management estimates and assumptions in these
consolidated financial statements relate to:

economic useful lives of property and equipment;

impairment on investment securities;

impairment of short-term investments;

economic life of right-of-use assets;

determination of ijara term and the borrowing rates for ijara;

going concern;

power to exercise significant influence;

fair vatuation of investment in real estate held-for-use measurement;
legal proceedings; and

contingencies.

20



Al Dar Capital Company B.S.C. (c)
Notes to the consolidated financial statements for the year ended 31 December 2023
(Expressed in US Dollars)

5 Critical accounting judgment and key source of estimation uncertainty (continued)
Economic useful lives of property and equipment

The Group’s property and equipment are depreciated on a straight-line basis over their expected
economic useful lives. Economic useful lives of property and equipment are reviewed by management
periodically. The review is based on the current condition of the assets and the estimated period
during which they will continue to bring economic benefit to the Group.

Impairment on investment securities

The Group determines that investment securities are impaired when there has been a significant
or prolonged decline in the fair value below its cost. This determination of what is significant or
prolonged requires judgment and is assessed for each investment separately.

Where fair values are not readily available and the investments are carried at cost, the
recoverable amount of such investment is estimated to test for impairment. In making a judgment
of impairment, the Group evaluates among other factors, evidence of deterioration in the
financial health of the investee, industry and sector performance, changes in technology, and
operational and financing cash flows. It is reasonably possible, based on existing knowledge, that
the current assessment of impairment could require a material adjustment to the carrying amount
of the investments within the next financial year due to significant changes in the assumptions
underlying such assessments.

Impairment of short-term investments

FAS 30 introduces the credit losses approach with a forward-looking ‘Expected Credit Loss' ("ECL")
model. The new impairment model will apply to financial assets which are subject to credit risk.
A number of significant judgments are also required in applying the accounting requirements for
measuring ECL, such as:

i. Determining criteria for Significant Increase in Credit Risk (SICR);
ii. Choosing appropriate models and assumptions for measurement of ECL;
iii. Establishing the number and relative weightings of forward-looking scenarios for each
type of product/ market and the associated ECL; and
iv. Establishing benchmark of similar financiat assets for the purposes of measuring ECL.

Economic life of right-of-use assets

Right-of-use assets are amortised over their economic useful lives. Useful lives are based on the
management's estimates of the period that the assets will generate revenue, which are
periodically reviewed for continued appropriateness. Changes to estimates can result in significant
variations in the carrying value and amounts charged to the consolidated statement of income in
specific periods.

The Group’s right-of-use assets are amortised on a straight-line basis from the commencement
date to the earlier of the end of the useful life of the right-of-use assets or the end of the ijara
term.

Economic useful lives of right-of-use assets are reviewed by management periodically. The review
is based on the current condition of the assets and the estimated period during which they will
continue to bring economic benefit to the Group.

Determination of ijara term and the borrowing rates for ijara

The management of the Group exercises judgment while determining if it is reasonably certain while
exercising the lease options at the commencement as well as during the ijara term. The carrying
value of net ijara liabilities are revised based on certain variable elements of the future ijara
payments like rates or index. Determination of incremental borrowing rates used to determine the
carrying value of ijara liabilities and the discount rates used to determine the carrying value of right-
of-use of ijara rights involve, to certain extent, management estimates. Any changes to management
estimate may have an impact on the term as well as the carrying values of the ijara assets and
liabilities.
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5 Critical accounting judgment and key source of estimation uncertainty (continued)

Going concern

The management of the Group reviews the consolidated financial position on a periodical basis
and assesses the requirement of any additional funding to meet the working capital requirements
and estimated funds required to meet the liabilities as and when they become due. In addition,
the shareholders of the Group ensure that they provide adequate financial support to fund the
requirements of the Group to ensure the going concern status of the Group.

Power to exercise significant influence

Where the Group holds less than 20% of voting rights in an investment but the Group has the power
to exercise significant influence, such an investment is treated as an associate. In the opposite
situation where the Group holds over 20% of voting rights (but not over 50%) and the Group does
not exercise significant influence, the investment is treated as an investment security. Details of
investment in securities are given in Note 9. Finally, where the Group holds has control over an
investee, it is classified as a subsidiary. The Group controls an investee if all three of the following
elements are present: power over the investee, exposure to variable returns from the investee,
and the ability of the investor to use its power to affect those variable returns.

Fair valuation of investment in real estate held-for-use

The Group obtains valuations performed by external valuers in order to determine the fair value of its
real estate held-for-use. These valuations are based upon assumptions including future rental income,
anticipated maintenance costs and the appropriate discount rate. The valuers also make reference to
market evidence of transaction prices for similar properties. The level of activity in the real estate
held-for-use market has been at a low level for the past few years, primarily because of the reduced
availability of credit and global market conditions.

The lack of comparable market transactions has resulted in a greater level of professional judgment
being relied upon in arriving at valuations. Changes in the underlying assumptions could have a
significant impact on the fair values presented. Further information in relation to the valuation of real
estate held-for-use is disclosed in Note 11 to these consolidated financial statements.

Legal proceedings

The Group recognises a provision where there is a present obligation from a past event, a transfer
of economic benefits is probable and the amount of costs of the transfer can be estimated reliably.
In instances where the criteria are not met, a contingent liability may be disclosed in the notes
to the consolidated financial statements. Obligations arising in respect of contingent liabilities
that have been disclosed, or those which are not currently recognised or disclosed in the
consolidated financial statements could have a material effect on the Group’s consolidated
financial position. Application of these accounting principles to legal cases requires the Group’s
management to make determinations about various factual and legal matters beyond its control.

The Group reviews outstanding legal cases following developments in the legal proceedings at
each reporting date, in order to assess the need for provisions and disclosures in its consolidated
financial statements. Among the factors considered in making decisions on provisions are the
nature of litigation, claims or assessment, the legal process and potential level of damages in the
jurisdiction in which the litigation, claims or assessment has been brought, the progress of the
case (including the progress after the date of the consolidated financial statements but before
those statements are issued), the opinions or views of legal advisers, experience on similar cases
and any decision of the Group’s management as to how it will respond to the litigation, claim or
assessment.

Contingencies

By their nature, contingencies will only be resolved when one or more future events occur or fail
to occur. The assessment of such contingencies inherently involves the exercise of significant
judgment and estimates of the outcome of future events.
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Cash and cash equivalents

31 December 31 December

2023 2022

Current account balances with banks 2,093,130 3,992,303
Cash on hand 1,326 1,295
Impairment of balances held with a financial institution (733,625) (733,625)
1,360,831 3,259,973

Impairment relates to balances held with a financial institution, which the management has
significant doubts of recovery. However, the Group has filed a case against the financial institution
to recover this amount.

Prepayments and other assets

31 December 31 December

2023 2022

Wakala fees receivable 87,461 87,461
Less: Provision on doubtful Wakala fees receivables (87,461) (87,461)
Accrued profit on murabaha deposit 41,615 4,444
Prepayments and other receivables 73,627 48,164
Staff advances 22,420 38,878
137,662 91,486

Short-term investments

31 December 31 December

2023 2022
Gross commodity Murabaha 3,500,000 4,000,000

During the year ended 31 December 2023, a murabaha placement with a financial institution bears
profit rates ranging from 4.00% to 4.92% (2022: 0.0267% to 4.0000%) per year and has a maturity
period of less than 90 days. The profits up to 31 December 2023 amounting to U5$148,790 has
been accounted for in these consolidated financial statements.

Investment securities

31 December 31 December

2023 2022
Opening balance 40,089,419 22,647,812
Foreign currency translation (losses)/gains for the year (189,736) 133,581
Unrealised fair value (losses)/gains for the year (9,985,805) 17,308,026
Closing balance 29,913,878 40.089.419
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10

Investment securities (continued)

As of 31 December 2023, the investment securities include quoted and unquoted investments of six
companies. These investments have been fair valued during the year based on the latest audited
financial statements of the investee companies, indicative prices available through the secondary
markets or the Kuwaiti Stock Exchange.

During 2020, as per the settlement contract dated 2 February 2020, the Group has accepted 14%
as ownership interest in one of the SPVs named Excellent Opportunities For General Trading and
Contracting (“the SPV”), in full and final settlement of its Wakala exposures towards the Parent
Company (Note 10) amounted to BD16,830,889. The valuation of the SPV was made based on the
SPV’s net assets value as per the audited financial statements 31 December 2019. Further, during
2022, the Parent Company, due to the delay in the process of transferring the ownership of the SPV
named “Excellent Opportunities For General Trading and Contracting” from the Parent Company to
the Group, has replaced the interest in the SPV with another asset with values as per settlement
agreement. The ownership interest of 8.14% in “Adam Capital Holding Co. K.S5.C. (c)” has been
transferred to the Group. The investment is carried in books at USD22,360,035 based on the latest
available audited financial statement of the SPV for the year ended 31 December 2023.

31 December 31 December

Analysis of investments 2023 2022
Investment in equity-type instruments - Quoted 3,157,749 5,227,368
Investment in equity-type instruments - Unquoted 26,756,129 34,862,051

29,913,878 40,089.419

Investment securities geographical location and currency denomination are as follows:

31 December 31 December

Country Currency 2023 2022
Kuwait Kuwaiti Dinars 25,771,312 35,841,021
Bahrain Bahraini Dinars 4,142,566 4,248,398

29,913,878 40,089,419

Wakala placements

Wakala settlements with the Parent Company

The Group had significant exposures with its Parent Company, which were fully provided for. The
Kuwaiti Special Circuit Court of Appeal approved a restructuring plan on 2 June 2011 under the
protection of the Kuwait Financial Stability Law whereby the Parent Company will settle all liabilities
in 5 tranches by 30 June 2017, with profits. As per the restructuring plan, the first tranche payment
amounting to US$2,518,205 was received in kind by way of a cash generating asset (right to use of a
property in Kuwait) (Note 11(b)). The Group recorded the property in its books as investment in real
estate held-for-use after the rights and benefits were legally transferred to the Group. There after no
other tranches were received or settled until 31 December 2019.

During 2020, as per the settlement contract dated 2 February 2020, the Group has accepted 14%
ownership interest, in one of the SPV named Excellent Opportunities For General Trading and
Contracting (“the SPV”) formed by the Parent Company by transferring certain liquid assets and a set
of liabilities, against the full and final settlement of the Group’s Wakala placements, Wakala fees
receivables and amounts due to the Parent Company. (Refer Note 9 for developments, during 2022).
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Investments in real estate held-for-use

31 December

31 December

2023 2022

North Victoria Limited, Dubai @) 24,368,330 24,124,598
Gibson North Limited, Dubai @) 11,163,145 11,054,839
Industrial malt in Shwaikh third Area, Kuwait  (b) 8,208,179 8,254,331
43,739,654 43,433,768

The movement in investments in real estate held-for-use during the year was as follows:

31 December

31 December

2023 2022

Opening balance 43,433,768 44,380,927
Unrealised foreign exchange translation losses

during the year (46,152) (103,430)

Net unrealised fair value gain/(loss) during the year 352,038 (843,729)

Closing balance 43,739,654 43,433,768

Investments in real estate held-for-use represent:

a) During 2012, two islands in “The World” project in Dubai were received as part of the
settlement of the Murabaha placement with a related party of the Parent Company. The
settlement was made by transferring the majority shareholding in two companies to the Group
whose principal assets are ownership of real estate. As a result of that, the Group owns shares
in the following companies:

Ownership interest

North Victoria Limited 100%
Gibson North Limited 77.425%

The average of two valuations of these islands amounted to US$73,757,898 obtained by the
counterparty as on 31 December 2012 which was higher than the value recorded on settlement.
The value of the lands held by these subsidiaries, net of non-controlling interest, were restricted
to the net carrying value of the Murabaha (US$35,281,113) prior to settlement i.e. debt carrying
value of US$50,986,836 less impairment provision of US$15,705,723. The fair value of these assets
as of 31 December 2023 was estimated to be US$35,531,475 as per the independent property
valuer, “Al Mazaiareal Esteta”. Accordingly, the unrealised fair value gain amounted to
US$352,038 has been recognised in the consolidated statement of Owners’ equity for the year
ended 31 December 2023.

Embedded in the settlement contract is a put option which shall subsist and continue indefinitely
in favour of the Group. This put option is eligible to be exercised resulting in the purchase of the
settlement shares by the counterparty at price equivalent to settlement amount i.e.
US$73,757,898. Absolute title to this real estate is held in trust by a third party, while the Group
possess the original title deed along with waiver letter from third party declaring the absolute
ownership to the Group.
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13

Investments in real estate held-for-use (continued)

b) A cash generating asset (right to use of a property in Kuwait) was received from the Parent
Company for the settlement of its overdue first tranche due on 30 June 2013 (Note 10). The
fair value of the asset at the date of settlement amounting to US$7,389,163 has been recorded
in the books. The management has classified this investment in real estate as held-for-use.
The investment properties were valued by “Afaq International Real Estate Co.” and “Al Jal
Real Estate”, independent property valuers as at 31 December 2023 at open market values,
which reflected the total average value as at 31 December 2023 amounting to US$8,208,179

(2022: US$8,254,331).

Right-of-use asset

31 December

31 December

2023 2022
Opening balance 105,384 165,604
Amortisation charge for the year (Note 22) (60,220) (60,220)
Closing balance 45,164 105,384
Property and equipment
Furniture Computers
Freehold and and office Motor

land fixtures equipment vehicles Total
Cost
At 31 December 2021 17,152,390 131,711 406,790 103,448 17,794,339
Additions - 849 1,548 - 2,397
At 31 December 2022 and 2023 17,152,390 132,560 408,338 103,448 17,796,736
Accumulated depreciation and impairment
At 31 December 2021 3,653,716 130,883 400,910 103,448 4,288,957
Charge for the year (Note 22) - 300 3,436 - 3,736
At 31 December 2022 3,653,716 131,183 404,346 103,448 4,292,693
Charge for the year (Note 22) - 411 2,697 - 3,108
At 31 December 2023 3.653.716 131,594 407,043 103,448 4,295,801
Net book amount
At 31 December 2023 13,498.674 966 1,295 13,500,935
At 31 December 2022 13.498.674 _ 1,377 3,992 - 13,504,043
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13  Property and equipment (continued)

The management intends to build the Group’s headquarter on the land which was recorded at fair
value of US$13,498,674 in the year it was transferred to the Group.

The freehold land was valued by an independent property valuer as of 31 December 2020, which
reflected a fair value amounted to US$13,498,674. Accordingly, the management has recognised

14  Net ijara liability
31 December 31 December
2023 2022
Maturity analysis — Gross ljarah liability:
Less than one year 49,419 65,892
More than one year - 49,419
Total gross ljarah liability 49,419 115,311
31 December 31 December
2023 2022
Maturity analysis — Net ljarah liability:
Less than one year 48,607 62,043
More than one year - 48,607
Total net ljarah liability 48,607 110,650
15  Accruals and other payables
31 December 31 December
2023 2022
Employee accruals 1,017 648,017
Accounts payable and other accruals 44,727 93,586
45,744 741,603
16 Share capital
31 December 31 December
2023 2022
Authorised
1 Billion (2022: 1 Billion) shares of US$1 each 1.000,000,000 1,000.000,000
Issued and fully paid-up
200 million (2022: 200 million) shares of US$1 each 200,000,000 _200.000,000

an impairment loss amounting to US$3,653,716 as of 31 December 2020.

The Group operates from premises leased at a monthly rental of US$5,491 (2022: US$5,491).
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Share capital (continued)
Additional information on shareholding pattern

The names and nationalities of the major shareholders, holding shareholding interest of 5% or
more and the number of shares are as follows:

As at 31 December 2023
Percentage of

Number shareholding

Nationality of shares interest

Burgan Bank - K.P.S.C. Kuwaiti 62,000,000 31%

The Investment Dar Holding Company K.S.C.* Kuwaiti 50,000,000 25%

Adam Capital Holding Co. K.S.C. (c)* Kuwaiti 46,000,000 23%
Adeem Investment & Wealth Management

Company Kuwaiti 26,000,000 13%

Others Bahraini 16,000,000 8%

200,000,000 100%

As at 31 December 2022

Percentage of

Number shareholding

Nationality of shares interest

The Investment Dar Company ** Kuwaiti 62,000,000 31%

The Investment Dar Holding Company K.S.C. Kuwaiti 50,000,000 25%

Adam Capital Holding Co. K.S.C. (c) Kuwaiti 46,000,000 23%
Adeem Investment & Wealth Management

Company Kuwaiti 26,000,000 13%

Others Bahraini 16,000,000 8%

200,000,000 100%

* The Investment Dar Company K.S.C. owns the majority of the shares of Adam Capital Holding
Co. K.5.C. (c) and The Investment Dar Holding Company K.S.C., resulting The Investment Dar
Company K.S.C. to be the Ultimate Parent Company of the Group.

** During 2022, The shareholding pattern of the Company as per Ministry of Industry and Commerce
records in sijilat is different as compared to the Company’s register. The management has updated
the records in the sijilat, after receipt of Central Bank of Bahrain (“CBB”) approval.

Reserves

(i) Statutory reserve

As per the provisions of the Bahrain Commercial Companies Law, an amount equivalent to 10% of
the Group’s net profit before appropriations is required to be transferred to a non-distributable
reserve account until such time as a minimum of 50% of the share capital is set aside. The Group
has not transferred any amount during the year to the statutory reserve, as the Group has incurred
net losses for the year (2022: USSNil). The reserve is not available for distribution except for dividend
payment as permitted by Bahrain Commercial Companies Law.

(ii) Investments fair value reserve

The revaluation reserve represents the net surplus arising on revaluation of investment securities
(Note 9). This reserve is not available for distribution.
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17 Reserves (continued)
(iii)  Unrealised foreign currency translation reserve on net investment in foreign operation
Unrealised foreign currency translation reserve on net investment in foreign operation represents
unrealised translation gains or losses on net investment in foreign operations. This reserve is not
available for distribution.

(iv)  Foreign currency translation reserve

Foreign currency translation reserve represents foreign currency translation on investment
securities. This reserve is not available for distribution.

18 Non-controlling interest

31 December 31 December
2023 2022

Share of investment property
in Gibson North Limited 2,520,080 2,495,630

Summarised financial information in relation to the non-controlling interest (“NCI”) in a
subsidiary, before intra-group eliminations, is presented below:

Non-controlling interests
31 December 31 December

2023 2022
ASSETS
Non-current assets
Investment properties 2,520,080 2,495,630
EQUITY
Share capital 3,547 3,547
Retained earnings 2,516,533 2,492,083
Total equity 2,520,080 2.495.630

19 Restricted investment accounts

31 December 31 December

2023 2022
Restricted investment accounts 477,307,508 477,307,508

Wakala investments represent amounts received from the investors under Wakala contracts where
the Company acts as a Wakil (agent) and are in turn placed investments with the Parent Company
and other entities on a Wakala basis.

During the year ended 31 December 2013, the Group terminated Wakala (agency) contracts with
certain corporate Wakala clients amounting to US$132,337,041. Consequently, the Group has been
released from the responsibility and the clients have a direct relationship with the Parent Company.
All contracts pertaining to individual restricted investors and certain corporate Wakala clients have
been paid by the Parent Company. Accordingly, the Group has been provided with release letters
from those clients. US$453,906,872 is Wakala investments placed with the Parent Company and
USS$23,400,636 is placed with other party.

Also refer the settlement plan detailed in Note 28 (2).
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20 Other income

Rental income

Profit on short term investments
Government grants received
Miscellaneous income

21  Staff costs

Salaries and benefits
Social insurance expenses

22  Other operating expenses

General and administration expenses
Board expenses
Professional fees and expenses

Amortisation expense on right-of-use assets (Note 12)

Interest expense on net ijara liability
Depreciation (Note 13)
Staff travel expenses

23  Related party transactions and balances

Year ended Year ended
31 December 31 December
2023 2022
555,880 559,006
148,790 40,847
10,027 12,414

- 5,889

714,697 618,156
Year ended Year ended
31 December 31 December
2023 2022
1,497,741 1,461,412
100,505 86,881
1,598,246 1,548,293
Year ended Year ended
31 December 31 December
2023 2022
247,975 255,435
301,237 289,639
140,881 237,546
60,220 60,220
3,847 6,869

3,108 3,736

2,568 997
759,836 854,442

Parties are considered to be related if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and operating decisions. Related parties
include the shareholder, key management personnel and their close family members and such other
companies over which the Group or its shareholder, key management personnel and their close family
members can exercise significant influence or can be significantly influenced by those parties.
Transactions with the related parties are authorised by the management.

A significant portion of the Group's income is from Wakala and Murabaha placements, agency fees or
wakala fees on providing restrictive investment services are from Parent Company and entities over
which the Group exercises significant influence. Although these entities are considered related
parties, these transactions are conducted on an arm’s length basis at commercial terms and

conditions.
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Related party transactions and balances (continued)
A summary of the related party balances is as follows:

31 December 31 December

2023 2022
Restricted investment accounts
Wakala deposits with Parent Company and entities related to
the Parent Company 453,906,872 453,906,872

Key management personnel of the Group comprise the Board of Directors and key members of
management having authority and responsibility for planning, directing and controlling the activities
of the Group. The key management personnel compensation is as follows:

Year ended Year ended

31 December 31 December

2023 2022

Board sittings and board committee sitting fees __ 208,233 224,138

Salaries and other short-term benefits 1,152,690 1,175,540
Zakah

The total Zakah payable as of 31 December 2023 amounted to U55196,033 or 0.98 US$ cents per
share. The liability towards Zakah is directly borne by the shareholders on distributed profits. The
Group does not collect or pay Zakah on behalf of its shareholders.

Earnings prohibited by Shari'a

The Group is committed not to recognise any income generated from non-lIslamic sources.
Accordingly, all non-Islamic income is credited to a charity account from which, the Group uses
funds for charitable purposes. During the year, there were no earnings from non-Islamic
transactions that are prohibited by Sharia (2022: USSNil).

Shari‘a Supervisory Board

The Group’s Shari'a Supervisory Board consists of three Islamic scholars who review the Group's
compliance with general Shari‘a principles and specific fatwas, rulings and guidelines issued. Their
review includes examination of evidence relating to the documentation and procedures adopted
by the Group to ensure that its activities are conducted in accordance with Islamic Shari‘a
principles.
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Earnings per share

Year ended Year ended

31 December 31 December

2023 2022

Net loss for the year (1,643,385) (1.784,579)
Weighted average number of shares outstanding 200,000,000 200,000,000
Loss per share (in USS cents) ___ (0.82) ___ (0.89)

The Group does not have any potentially dilutive ordinary shares; hence the diluted earnings and
basic earnings per share are identical.

Going concern

1. Exposure to the Parent Company and related parties of the Group

The Group has significant exposures with its Parent Company, which has been fully provided for, and
has been settled during the year as at 31 December 2020 in exchange for shares in a newly established
SPV by the Parent Company, as per the settlement contract dated 2 February 2020 (Note 10).

2. Settlement plan and Lecal cases relating to off-financial position - Restricted investment
accounts

In previous years, the Group accepted from investors under a restricted Wakala (agency) investment
contracts and has in turn placed these Wakala investments with its Parent Company and others. As
at 31 December 2023, US$477,307,508 (31 December 2022: US$477,307,508) of the restricted
investment accounts on Wakala contracts due to institutions was overdue. Under the terms of the
Parent Company restructuring plan approved by the Kuwaiti Special Circuit Court of Appeal on 2 June
2011 under the protection of the Kuwait Financial Stability Law, all Wakala contracts relating to
individuals and non-regulated companies have been paid by 31 December 2012 and the repayment of
remaining Wakala contracts have been scheduled to be repaid over five tranches by 30 June 2017.
The Parent Company settled debts amounting to US$31,768,663 during the year 2013.

The Parent Company is now subject to court administration to liquidate the Company’s assets and
pay the creditors. The administration court has communicated and published in the newspapers a
call for all creditors to submit and register their claims against the Parent Company, which will be
published later in the official gazette in Kuwait. The Group management expects to list all Wakala
clients (RIA) including the single creditor that has a legal case against the Group. Further, the parent
company is communicating with all creditors including (RIA) clients to offer them an off-the-court
direct settlement to avoid the liquidation of the Parent Company, which will be implemented under
the supervision of the concerned administration court in the State of Kuwait, if the majority of the
creditors accept the alternative plan.

Management has obtained more than one legal opinion which concludes that there is no legal
obligation to sell directly any assets owned by the Group to meet the Parent Company’s commitment.
The amount is already disclosed in the consolidated financial statements as an off-balance sheet due
to the fact that the amounts are not yet settled by the Parent Company. Further, during the year the
Parent Company diluted its investments in the Group, and Burgan Bank K.P.S.C. acquired these shares
from the Parent Company as the single shareholder owning 31% of the Group.
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Going concern (continued)

3. Share capital

The Group has accumulated losses of US$112,526,883 resulting in significant erosion of share
capital of the Company as at 31 December 2023.

4. Conclusion

These factors raise doubt about the Group’s ability to continue to operate as a going concern.
However, in light of the aforementioned developments, and Group has no obligation to sell directly
any assets owned by the Group or liquidate the Company in order to meet the Parent Company’s
liabilities. The Board of directors are studying alternative plans of investments and have no intention
to liquidate the Company and continue operate as a going concern business. Accordingly, these
consolidated financial statements have been prepared on a going concern basis.

Financial assets, liabilities and risk management

The principal risks associated with the Group's business are credit risk, market risk (which comprises
equity price risk, profit rate risk and currency risk), liquidity risk and operational risk. The Group has
a comprehensive risk management framework in place for managing these risks, which is constantly
evolving as the business activities change in response to credit, market, product and other
developments.

This note presents information about the Group’s exposure to each of the above risks, its objectives,
policies and processes for measuring and managing risk.

Risk management framework

The Board of Directors has overall responsibility for the establishment and oversight of the Group's
risk management framework.

The Group's risk management policies are established to identify and analyse the risks faced by the
Group, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions,
products and services offered. The Group, through its training and management standards and
procedures, aims to develop a disciplined and constructive control environment, in which all
employees understand their roles and obligations.

The principal risks associated with the Group'’s business and the related risk management processes
are commented on as follows:
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29 Financial assets, liabilities and risk management (continued)

Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial
instrument fails to meet its contractual obligations and arises principally from the Wakala and
Murabaha placements and certain other assets.

The Group has put in place policies and procedures for managing credit risks to ensure that risks are
accurately assessed, properly approved and regularly monitored. Formal credit limits are applied at
counterparty and single obligor level. Overall exposures, including large exposures, are evaluated on
a monthly basis to ensure a broad diversification of risk by counterparties and concentration limits

by geography and industry.

The carrying amount of financial assets as at 31 December 2023 represents the maximum credit

exposure.

Concentration of assets, liabilities, unrestricted and restricted investment accounts

a) Industry sector

Assets

Cash and cash equivalents
Short-term investments
Investment securities

Total assets

Liabilities

Accruals and other liabilities

Restricted investment accounts

Others

Assets

Cash and cash equivalents
Short-term investments
Investment securities

Total assets

Liabilities

Accruals and other liabilities

Restricted investment accounts

Others

31 December 2023

Banks and
financial
institutions

1,360,831
3,500,000

253,529

5,114,360

477,307,508

Real estate Others Total
1,360,831

- - 3,500,000
7,300,314 22,360,035 29,913,878
7,300,314 22,360,035 _ 34,774,709
- 94,351 94,351

- - 477,307,508

31 December 2022

Banks and

financial
institutions Real estate Others Total
3,259,973 - - 3,259,973
4,000,000 - - 4,000,000
235,632 9,475,766 30,378,021 40,089,419
7,495,605 9.475,766 30.378.021 47,349,392

— - 852,253 852,25

477,307,508 - 477,307,508
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29 Financial assets, liabilities and risk management (continued)

Credit risk (continued)

Concentration of assets, liabilities, unrestricted and restricted investment accounts (continued)

b) Geographic region

Assets

Cash and cash equivalents
Short-term investments
Investment securities

Total assets

Liabilities

Accruals and other liabilities

Restricted investment accounts

Others

Assets

Cash and cash equivalents
Short-term investments
Investment securities

Total assets

Liabilities

Accruals and other liabilities

Restricted investment accounts

Others

Liquidity risk

31 December 2023

Other GCC
Bahrain countries Europe Total
543,905 576,991 239,935 1,360,831
- - 3,500,000 3,500,000
4,142,566 25,771,312 - 29,913,878
4,686,471 26,348,303 3,739,935 34,774,709
__85.039 9312 _ - 94,351
477,307,508 - 477,307,508
31 December 2022

Other GCC
Bahrain countries Europe Total
462,136 1,765,434 1,032,403 3,259,973
- - 4,000,000 4,000,000
4,248,398 35,841,021 - 40,089,419
4.710.534 37,606,455 5,032,403 47,349,392
_ 842,987 9,266 _ - __ 852,253
- 477 8 - 477,307,508

Liquidity risk is defined as the risk that the Group will encounter difficulty in meeting obligations
associated with financial liabilities that are settled by delivering cash or another financial asset.
The Group uses a maturity ladder approach for managing and monitoring the liquidity risk. It is the
Group’'s policy to keep a significant part of its assets in highly liquid assets such as short-term

investments.

The following table discloses undiscounted residual contractual maturities of the Group's assets and
liabilities except in case of investments in unquoted equity securities, equipment and certain other

assets and other liabilities, which are based on management's estimate of realisation.
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29 Financial assets, liabilities and risk management (continued)
Liquidity risk (continued)

Gross undiscounted cash flows as on 31 December 2023 (in US$ ‘000)
Upto3 3tob 6to 12 1to3 over 3

months months  months years years Overdue Total
Assets
Cash and cash equivalents 1,361 - - - - - 1,361
Short term investments 3,500 - - - - - 3,500
Other assets / net of
prepayments - - - - 64 64
Investment securities - - - - 29,914 - 29,914
Total assets 4,861 - = - 29914 __64 34,839
Liabilities
Accruals and other
liabilities - - - 94 - - 94
Net liquidity gap 4,861 - - (94) 29,914 64 34,745
Restricted investment
accounts
Others - - - - 453,907 23,401 477,308
Gross undiscounted cash flows as on 31 December 2022 (in USS ‘000)
Upto3 3to6 6to12 1to3 over 3
months months  months years years Qverdue Total
Assets
Cash and cash equivalents 3,259 - - - - - 3,259
Short term investments 4,000 - - - - - 4,000
Other assets / net of
prepayments - - - - - 45 45
Investment securities - - - - 40,089 - 40,089
Total assets 7,259 - - - 40,089 45 47,393
Liabilities

Accruals and other
liabilities -

'
1)
N

'

(o]

(5

N

Net liquidity gap 7,259 - - _(852) 40,089 45 46,541
Restricted investment

accounts

Others - - - - 453,907 23,401 477,308

Exposure to liquidity risk

The key measure used by the Group for managing liquidity risk is assessment of the net funding
requirements. For this purpose liquid assets include cash and cash equivalents, Wakala placements
and short term investments. A similar, but not identical, calculation is used to measure the Group's
compliance with the liquidity limit established by the Group's regulator, Central Bank of Bahrain.
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Financial assets, liabilities and risk management (continued)

Management of liquidity risk

The Board of Directors approves significant policies and strategies related to the management of
liquidity. The Management reviews the liquidity profile of the Group on a regular basis and any
material change in the Group’s current or prospective liquidity position is notified to the Board.

The Board sets limits and guidelines and monitors the risk and liquidity profile of the Group on a
regular basis.

The day-to-day management of the Group's liquidity is the responsibility of the Executive
Management team. Executive Management team ensures that adequate funds are available to
meet the maturing obligations and growth in assets while cost is minimised. it also ensures that
all limits and guidelines set by the Board are complied with and any adverse development is
reported to the Board. Executive Management team also obtains the required exceptional
approvals when required as per this policy and manages the relationship with other Companies
and financial institutions.

The Board on an ongoing basis reviews the limits set and ensures that the concerned department
is complying with all limits set as per this policy. Management team ensures that any adverse
development is reported to the people concerned. Whenever exception approvals are required, it
is first subject to the review and initial approval of the Executive Management team.

Market Risk

Market risk is the risk that changes in market factors, such as profit rate, equity prices, foreign
exchange rates and credit spreads (not relating to changes in the obligor's/issuer’s credit standing)
will affect the Group’'s income or the value of its holdings of financial instruments. The objective
of market risk management is to manage and control market risk exposures within acceptable
parameters, while optimising the return on risk. The different types of risks with exposures,
objectives, policies and processes to manage the risk have been detailed hereunder.

Equity risk

Equity risk is the risk that the fair values of equities decrease as the result of changes in the levels
of equity indices and the value of individual stocks. The Group has quoted equity investments and
has unquoted investments designated fair value through equity.

The effect on fair value through equity reserve (as a result of a change in the net asset value of
equity investments) due to a reasonable possible positive change (ie. +5%) in the value of
individual investments, with all other variables held constant, is US$1,496 thousand
(2022: US$2,004 thousand).

The effect on consolidated statement of income (as a result of a change in the net asset value of
equity investments) due to a reasonable possible negative change (ie. -5%) in the value of
individual investments, with all other variables held constant. is US$1,496 thousand
(2022: USS$2,004 thousand), after exhausting the fair value through equity reserve (if any).

Profit rate risk

Profit rate risk arises due to different timing of re-pricing of the Group's assets and liabilities. The
Group's significant financial assets and liabilities sensitive to profit rate are short term investments
with a bank. The Group's exposure to profit rate risk is limited due to the relatively short-term
nature of these financial assets and liabilities. Average profit rate on short term investments
during the year fixed at 4.5% (2022: 1.8%).

Currency risk

Currency risk is the risk that the value of the financial instrument will fluctuate due to changes in
foreign exchange rates.

The Group primarily deals in two currencies, namely Bahraini Dinars and Kuwaiti Dinars.
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30

Financial assets, liabilities and risk management (continued)
Currency risk (continued)

The Group has adopted the United States Dollars as its functional currency. In the opinion of the
Group's management, the currency risk for any position held in Bahraini Dinar is insignificant since
it is pegged to the US dollar.

Sensitivity analysis

Change in Effect on Effect on Effect on Effect on
currency profit 2023 equity 2023 profit 2022 equity 2022
Currency rate uss uss uss UsS
KWD +/-20% 45,036 45,036 117,493 117,493

The tables above indicate the currencies to which the Group had significant exposure at
31 December 2023 on all its monetary assets and liabilities. The analysis calculates the effect of
a reasonably possible movement of the currency rate against the US Dollar, with all other variables
held constant, on the consolidated income statement. The effect of decreases in currency rate is
expected to be equal and opposite to the effect of the increases shown.

Operational risk

Operational risk is the risk of loss arising from systems and control failures, fraud and human
errors, which can result in financial and reputation loss, and legal and regulatory consequences.
The Group manages operational risk through appropriate controls, instituting segregation of duties
and internal checks and balances. In addition the Group is committed to recruitment in addition
to training of staff.

Capital management

The Group's regulator Central Bank of Bahrain (CBB) sets and monitors capital requirements for
the Group as a whole. In implementing current capital requirements CBB requires the Group to
maintain a minimum regulatory capital requirements. The Group's policy is to maintain strong
capital base so as to maintain investor, creditor and market confidence and to sustain the future
development of the business.

Fair value hierarchy

Fair value is the amount for which an asset could be exchanged, or a liability settled between
knowledgeable and willing parties in an arm’s length transaction.

Fair values of quoted securities are derived from quoted market prices in active markets, if available.
For unquoted securities, fair value is estimated using appropriate valuation techniques. For
Investments in real estate held-for-use, fair value is estimated by independent real estate valuer.
Such techniques may include using recent arm’s length market transactions; reference to the current
fair value of another instrument that is substantially the same; discounted cash flow analysis or other
valuation models.

The Group uses the following hierarchy for determining and disclosing the fair value of financial
instruments by valuation technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities;

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair
value are observable, either directly or indirectly; and

Level 3: techniques which use inputs which have a significant effect on the recorded fair value that
are not based on observable market data.
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Al Dar Capital Company B.S.C. (c)
Financial information under IFRS Accounting Standards
(Expressed in US Dollars)

APPENDIX |

The Group prepares its consolidated financial statements in accordance with Financial Accounting
Standards (“FAS”) issued by the Accounting and Auditing Organisation for Islamic Financial
Institutions (“AAOQIFI”) as the Company has been licensed by the CBB as an Investment Business
Firm - Category 1.

For comparative purposes, the Group has presented its consolidated statement of financial
position and consolidated statement of comprehensive income as if it were prepared under
International Financial Reporting Standards.

The following comparative differences are reported:

Terminology differences

FAS IFRS Accounting Standards
Wakala placements Placement with financial institutions
Short term investments Placement with financial institutions
Investment securities Financial assets at fair value through
other comprehensive income
Investment in real estate held-for-use Investment properties
Net ijara liability Lease liability

Restricted Investment Accounts

These represent assets acquired by funds provided by holders of restricted investment accounts
and their equivalent and managed by the Group as an investment manager based on either a
Mudaraba contract or a Wakala contract. The restricted investment accounts are exclusively
restricted for investment in specified projects as directed by the investment account holders. The
restricted investment accounts concept does not exist under IFRS Accounting Standards.

Revaluation of investment in real estate held-for-use

Under FAS, gains and losses arising from changes in the fair values of investments in real estate held-
for-use are included in “the consolidated statement of changes in Owners’ equity” in the year in
which they arise. Under IFRS Accounting Standards, gains and losses arising from changes in the fair
values of investments property are included in “the consolidated statement of profit or loss” in the
year in which they arise.

40



Al Dar Capital Company B.S.C. (c)

Financial information under IFRS Accounting Standards

(Expressed in US Dollars)

APPENDIX I (continued)

The consolidated statement of financial position is presented below under both FAS and IFRS

Accounting Standards:

Financial Accounting Standards (FAS)

ASSETS

Cash and cash equivalents
Prepayments and other assets
Short-term investments
Investment securities

Investment in real estate held-for-use
Right-of-use asset
Property and equipment

Total assets

EQUITY AND LIABILITIES
Liabilities

Net ijara liability

Accruals and other payables

Total liabilities

Equity

Share capital

Statutory reserve

Property fair value reserve

Fair value reserve

Unrealised translation losses on

net investment in foreign operations
Foreign currency translation reserve
Accumulated losses

Non-controlling interest

Total liabilities and equity

31 December
2023

1,360,831
137,662
3,500,000
29,913,878

43,739,654
45,164
13,500,935

92,198,124

48,607
45,744

94,351

200,000,000
3,035,339
(782,202)

928,910

(754,918)
(316,553)
(112,526,883)

89,583,693
2,520,080

92,103,773
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IFRS Accounting Standards

ASSETS

Cash and cash equivalents

Prepayments and other assets

Short-term investments

Financial assets at fair value
through other comprehensive
income

Investment property

Right-of-use asset

Property and equipment

Total assets

EQUITY AND LIABILITIES
Liabilities

Lease liability

Accruals and other payables

Total liabilities

Equity

Share capital

Statutory reserve

Property fair value reserve

Fair value reserve

Unrealised translation losses on

net investment in foreign operations
Foreign currency translation reserve
Accumulated losses

Non-controlling interest

Total liabilities and equity

31 December
2023

1,360,831
137,662
3,500,000

29,913,878
43,739,654
45,164
13,500,935

92,198,124

=

48,607
45,744

94,351

200,000,000
3,035,339

928,910
(754,918)
(316,553)

(113,309,085)

89,583,693
2,520.080

92,103,773
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APPENDIX | (continued)

The consolidated income statement is presented below under both FAS and IFRS Accounting

Standards:
Financial Accounting Standards
Year ended
31 December
2023
Income
Other income 714,697
Expenses
Staff costs (1,598,246)
Other operating expenses (759.836)
Total expenses (2,358,082)
Net loss for the year (1,643.385)
Basic and diluted loss
per share (in US cents) ___(0.82)

IFRS Accounting Standards

Income

Other income

Expenses

Staff costs

Other operating expenses

Unrealised fair value gain on
investment properties

Total expenses

Net loss for the year

Basic and diluted loss
per share (in US cents)

Year ended
31 December
2023

714,697

(1,598,246)
(759,836)

353,954
(2,006,044)
(1,291,347)

— (0.64)

There is no concept of other comprehensive income under FAS. If the Group’s consolidated
financial statements were prepared under IFRS Accounting standards, the statement of other

comprehensive income will be as follows:

IFRS Accounting Standards

Net loss for the year

Other comprehensive income for the year
Foreign currency translation loss

Unrealised foreign currency translation loss on
net investment in foreign operations
Unrealised fair vatue loss on

financial assets at FVTOCI

Other comprehensive loss for the year

Total comprehensive loss for the year
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31 December
2023

(1,291,347)

(190,152)
(60,743)
(9,985,805)

(10,236,700)
(11,528,047)



